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US Ferrochrome Position

Althodgh‘reading like a litany of horrors, the
assessment of the US chrome position and the iinportance of '
Rhodegian chrome is essentially correct. US dependence on
forexgn ferrochrome is increasing very rapidly as shown in
Table 1, w1th imports rising from 41,000 tons in 1970 to
155,000 in 1973. It is interesting to note that Rhodesia
supplied 33% of that increase directly and probably a very
large part of it indirectly. Most of the ferrochrome
producing.countries listed do not have indigenous deposits

and must import ore. Rhodesia is a major supplier of

metallurgical grade ore to many of these countries including

South Africa.

The reason for increased imports of ferrochrome by the

United States is two-fold. First, the US ferrochrome

industry is declining due primaxily to its inability to compete
with foreign producers and in part to the difficulty of
obtaining meﬁallupgical grade ore abroad. As shown in Table

2, US imports of metallurgical \grade ores declined from

700,000 tons in 1970 to 380,000 tons in 1973. This decline
was made up by larger imports of;ferrochrome.v The second
reason is an increase in requirements due to increased

production of specialty steels that require ferrochrome.
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.During the UN embargo, the US essentiglly switched
from Rhodesian chromite to Russian chromité. Such a switch
is now more difficult because of the decline of fhe us
ferrochrome industry and its increased reliance 6n imports
of fgrrochrome rather than chromite. We are not certain
how long it would take fo reverse this trend and expand the

US ferrochrome industry to consume Soviet chromite but it

cars A e

stands to reason that there would be difficulties and

i

expenses involved not to mention pollution problems. Secondly,

there is no assurance that Soviet chromite would be available.

P IR TN S R

It might also be noted that dependence on the USSR is

not desirable in spite of the present detente. The USSR

stopped all chromite shipments to the US during the Korean

Vi we AN G A

war and might well consider similar action should the Middle
‘East flare up again. In addition, prices for Soviet chromite t
woﬁld almost certainly rise once again as they did during :
the 1967-71 UN embargo period. | j
In effe;t a unilateral US embargo on Rhodesian ferro- ;
chrome would have-little effect on Rhodesia while penalzing .
the US severély. Rhodesia had almost no difficulty disposing Wv‘
of i£s chromite during the last gmbargo and there is no

reason to think the situation would be different this time, |

South Africa has traditionally acted as a middleman for
Rhodesian trade and continues to do so. Moreover, many of

- the embargoing nations found ways of circumventing the embargo
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at considerable profit to themselves and expense to the

US and this too would probably be repeated.
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Table APProYsT FRpBEa S PV BT R B (8L 199002006 -4

ountry

C
(Short
1970 1971. 1272 i973
Low High- Low High Low High Low High
Carbon Carbon Carbon Carbon Carbon Carbon Carbon - Carbon
Brazil -- -- - 1,382 -- 4,205  -- 7,130 °
Canada - - 184 515 45 -~ 9 -
Finland - 5,919 - 10,903 - 6,887 - 8,652
] West Germany 2,579 4,458 5,033' 6,738 2,949 2,316 2,07¢ 413
Japan 310 347 7,390 12,992 14,134 3,577 10,856 441
Mozamt ique - 560 - . - - - 1,653 1,107
Norwayv 3,387 489 3,458 300 6,282 3,318 3,194 1,160
Rhodesia - - - - 3,578 11,835 4,668 46,083
South Africa 19,735 560" 14,633 7,174 23,095 30,890 13,218 41,360
Spain - - - . - - - - 1.395 .
Sweden 2,933 -- 5,434 220 9,608 1,171 6,016 1,161
Turkey - - 1,220 - 6,882 -- 1,653 -
. Yugoslavia -- - - - 1,117 4,844 - 3,307,_;'/
* France 28 - 1,086 4,255 465 e - i
_ Bclgium-Luxembourg - -—— - 110 39 | 1,554 - -
India - — 2,260 —_— _— - -— Cee
Iraly _ - - - - -- 1,653 - -
Netherlangs - " -- L ee - o .
Total .28,972 12,333 40,598 14,589 68:;94 5?3% 43-;44 112-::
’ ’ ,198
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Table 2: US Imports for Consumption of Metallurgical-Grade Chromite

{(Thousand Short Tons)

Country 1970 1971 - 1972 1973

Iran : 3T 12 - R {
Pakistan . . B R T X 21 i
Philippines o ' - - 9 - '
South Africa ' 97 140 104 38 S
Turkey L : - 135 180 56 83 . '
USSR 09 274 " 371 202 i
Rhodesia — © 26 65 a3 F
Total 703 667 ° ~ 632 383 ' |
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e indispersatls Ingredlent In stainess sveel Iis caromiuwi. Moot
grades ol tils apec¢¢* sveel ducy contain upwards o 18 percent
of charomiun. Enacumenu ol

vae vizsility of this counvry's stairless steel indusiry. Theb
N

Wwould proaidit the importeiion of caroms Trom Southern Xnodesia.

Rhodesia has two-thirds o the world's aevallurgical grade chromite .
ore reserves and has rapidly deve:oﬁed as aimajor converier of that

ore into ferrocaro:re. Ferrochrome--not chrore ore--is the essen’ al
ingredient in the produciion of stainless steel. Caromite ore in its
raw stave cannot be used in +rhe sieel producing furnaces. H.R. 8005
would place RhodesZa's high grade ore out of the reacn of U.S. producers
and likewise would deprive our stainless industry of Rhodesia's high

grade ferrocarome. Th2 nest largsss producer of chrome is South Africa

walich, in most instances, mus® upgrace the quality of its ore by

introducing Rnolesian ore in order %o produce ferrocarome.

alternaulve T0 Rhocesia &s a source ol nevallurgicel grade chromite.

during the period of ;967-71 when e UN. inspired U.S. embargo of

Rnodesia was In effect, this country imported more than half its total

7 AT

requirements Ifrom Russia. Iuring thai veriod, the price of chrome

doubled. 3Based on ithis nissorical battern, we can reasonably proiect

significant price increase i Russia rev ains its monopolistic

position., Turkey, Finland, end Brazil--ihe major holders of tne small

fproportion ol chrome not otherwlse accounied for--cannot ve relied

upon t0 supply our needs in the Suture. In addition to a long-term
-~ po. . N
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Stainless steel parmezies virtual® ly every facei of our econony,

Jet engine componenits Lo medical egulpment to houserolid producis.
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The Soviet UnZon would %trhence decome the only major availavle
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grade chromite resourﬁes er2 Teln: redicly Sesleved., Tinland and
Brazlil co ot heve whe guzlliy ore cr cegecliy vo supply larze o
quanvivies of chroze. / : ' é

Nor is the U,S. strategic stocxplile 2 reliladle éource, since é
nearly nall of the chromite LU contelns -s ol sugh ~ow cualilty as to .
bte virfually useless, Sirce 1662, the nailonzl stccxpile of metailurg:
grade cnrom te has ceclirnzad over <3 percens, and with current proposal

to furu“er liguidete the stockpile, our retional inventory would ve

reduced to less %han a six-month supdly o alsh-grade metallurgical X

chromite., The Administration has proposed to reduce trhat grade of ore

B Y

to LLL 710 tcns. In the first cuarter of 2873, the metallurgical

industry consumed L57,155 tons of chroxite. According vo the U. S. ]

Bureau of lines, the Industrial stock of metallurgical chroalte 1s at

lowest level in five years. ' o . f
No chromite ore nas been rmined in the U.S. since 1961. In
addition to this facv, U. 'S. Imports of metallurgical chromite ore
have declinea steadily because for most companlias IV 1s no longer i
econonical to prosuce ferrochrome In the United Staves. A nuwmoer ol
factors contribute to this. Ferrocarome procuctlon.is largely

dependent upon low cost electric power. 3scause power costs in the
P X

U.S. are coasideradly sbove those o some forelgn producers wiose

electric power consumdtion 1s sudsl aizec by their governments, ferro-

>

alloy manufacturers Sind it extremely éifficult to remain competitive.
Likewise, large expenditures for pollution control devices have placedc

tne indusiry ai a further competitive disacvantege. In addition
>

many producars decided to withdraw from the market during the previous
Rhoﬁeeian sanctions nerioc because of ithe relative unavailatility of

ravw materiais. rfinally, uae Raocesians Ceveloped during the emdargo N
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a signilicens ferrochroma proiustlion cazacliy whlcih s expected (o

exceed &00,000 tons per year curing LET---zlmost Goudle the U.

)
.
Y
wn

qapacity. é |
If the Rnodesian and South AZrican supplies are cut off, U.S. ' §
' : . §
conswriers cen expect to pay nignly inflated prices for the rexainder :
of materizl that Is avallezdle, In 1672, the2 Snccesian price of $228 ;

per ton Zor nligh cardbon lerrccihrome was 3C percent Telow ine vepansse

averege and $.00 per ton bvelow that olfersd dy Cerman and Norwegian
producers, -niense pressures on these Lim*4ed marikets cannot help
but Grive Trices even higher. witah the serious Inflavionary proolems

currently fazcing the couniry, It seems Irresponsivie ©o further fuel

ot B0s o 0 wadiilis -

. . . ceas - .
those fires by excluding a marxet wnich nes ?racit;onaﬁly been availat

at a cheaper price. : . - b
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